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positive and significant suggesting the fact that countries with socialist 
heritage are more prone to corruption. This may be because these economies 
are lacking in clear, well-reformed property rights that may worsen society’s 
capacity to fight corruption. 

 In sum, this empirical exercise has improved the existing empirical 
literature in several respects. First, the causes of corruption from the 
perspectives of losers and winners have been probed. Second, a logistic 
transformation is employed to estimate the models. Third, a measure of 
bureaucratic competition is introduced that has been emphasized in the 
theoretical literature. Finally, extreme bound analysis (EBA) is performed to 
test the robustness of bureaucratic competition. 

Policy Recommendations 
This empirical analysis has suggested policies that may help in controlling 
corruption. This study confirms that bureaucratic competition is an important 
determinant of corruption. Government policies that reduce the dependence 
on corrupt officials by setting up multiple offices for their services such as 
police stations, passport offices and public utilities reduce corruption. The 
analysis suggests that policies should be designed to reduce the discretionary 
power of the officials and provide transparent rules and regulations that 
increase the probability of detection and reduce the ability of corrupt officials 
to contrive bribes. Thus, policies relating to the reduction of excessive 
government regulations are helpful in limiting corruption. 

 This study suggests that long-term policies should be designed to 
increase the quantity and quality of education, thus, increasing the ability of 
losers to realize their losses from corruption. Moreover, spending on 
education is itself less susceptible to corruption. The level of information 
must also be broadened to limit corruption. Finally, all policies that lead to 
equal distribution of income may be helpful controlling corruption as these 
policies provide more resources to mount countervailing actions against 
corrupt officials. 

 In sum, government should adopt prudent policies that strengthen the 
community’s ability to resist corruption whether by enabling losers to avoid 
their losses or limiting the discretionary power of the winners. 

Proposals for Future Research 

This paper, however, left several unresolved issues that require attention. 
First, in this study, the effects of the government size on corruption have 
been tested, but did not test how corruption might affect the government size. 
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In the future, a simultaneous equation model can be used to determine the 
effects of government size on corruption. Second, the study presents a static 
approach to the causes of corruption. The causality between global factors 
and corruption can also be a topic for future research when appropriate time 
series data become available. Third, as Transparency International is 
including additional countries in their sample, future research should also test 
the significance of the global factors for a larger sample of countries. Fourth, 
at the disaggregated level, future research should also compare the 
effectiveness of the global factors for different types of corruption, for 
example, coercive and collusive. 
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